B Sanitized Copy Approved for Release 2011/07/07 * CIA-RDP80-00809A000600240259-8
b ) : : E

rd

CLASS&FW“"‘!ON .

. » : ‘ ‘ -
“ : - CENTRAL INTELLIGENCE AGENCY . REPORT, ,

: " INFORMATION FROM c . STAT

.- FOREIGN DOCUMENTS OR RADIO BROADCASTS CD NO.

Ny o . - COUNTRY Bulgara o o DATE OF .

= R . . INFORMATION .- 1949

; : SUBJECT B cnonic _ . ]

g How ’ DATE DIST. - 7 Jul 1949 B

Y s ) PU‘BUSHED Telly nevapajoy : y

WHERE .
PUBLISHED  Belgraas ‘ : NO. OF PAGES . 2
. DATE v e :

CPUBLISHED 2 Tun 1949
‘ ; » : SUPPLEMENT TO

& - IANGUAGE  Serbo-Creavian o REPORT NO.

m 1 ConTAINS o oK T I!IDLEV'lIl . ) . . : .
e s iy U T s o ronst 2 0@ qyie 10 UNEVALUATED INFORMATION

23
Blor 115 CONTORTS £ AkY HARNEK 70 AN UNAUTIORIIED PURDON 13 7A0:

N WWiTED BY LA, REPRODUCTION OF THIZ FORM I3 PROMIBSTEZL.

.vSOURCVE‘i i Polisiia,Fo 13253, 1949,

BULGARIAN RCONOMY SHOWS DRCLINE

) During the last month, the Bulgarian Government has issued several

. ' sconomic decrees iowering the price and improving the quality of bread and
putting certain farm products, clothing, shoes, and building materials on the
e frae market. However, theSe messured were not the result of an improvement
in the Bulgarian economic situation. bul meesurea to appease the workers and
farmers, among whom grsat diswal tataction with the Party erd the govermment
was beginning to develop.

The sowing plan, isspite campalgna by poritical organizations, the press,
and the goverament, aai dssplte the remowval of farmers, especielly middle
farmers, to comCentrchion CANMDE, VAS fulfiiled only 45 to 80 percent according

. to officiul figures. vaile thers is positive evidence that these flgures are 10

Yy to 20 percent toc hlgh. Faruwers are refusing to plant all their crop land,
from which they derive iittie profit. The sale of thelr produce brings them
ecarcely enmough cash to buy anything, and there are all sorts of difficulties
involved in purchasing on the fres market.

A8 of 1 March the over-all Bulgarian production plan had been fulfilled
99 percent. This means that, if we except the tobacco, leather, and shoe
induetries, which exceeded their plans, the other industries met their plans
by an average of oniy 70 or 80 percent, while the capital construction plan
was Pulfilled only 51 parcant,

Petko Kunin, Minister of Industry, was nbliges i admit before an extra-
> ordinary meeting of directors of industrisl enterpri»ea that the working popule-
tion was demoralized, snd that this demoralizatica was & threat to the first
yeer of the Five-Year Flan ani to the fulfillment of the Plan as a whols. He
announced that 1milvidusl branches of industry had fuifilled their plans during
) the first hal? of May *y 32 to 104 percent, and industry as & whole by 82
B percent., ZHowever, the construction irdustry had accomplished only €0 to T0
percunt of its plaa une food-processing industry only 40 to 30 percent.
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Recently, wo*’.‘{ wag 5uszen15“ on fivs mn,;or hydroelectric power - planta,

soms. of which had besx started by German technicians under the Faascist reglime.
.The Bulgarisn goveramsit Hws not antounced this work suspensicn, but there are
conAtant reports thav th2 constraction plan has been altered on the basis of
"Soviet .experience so that irrgation rapervoira will be built. instead.of power
-'plantg, . This.chenge has been ingrired by the Soviet desire to prevent the
dovelopment of - Bulgaria from a producer of frnits and vege*ables to-An indvatrial
country.. -As early as 1947 Soviet experts had reported.that tLe power plants
covld riot: be built Becsuss of the uhsuitability of the terrain. As.a result,
the Bulgariap government s3reéed to import electric power from Rumsnis; end hast il;r
_ hegan to erect long-distance pover lines for that vurpose. For soms reason, &

v auddan’ iiange was made 1n thia: plan, as so far the importation of electric power
from Rumania for Bulgarian iadustry has been postponed.
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